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GJ: This is Gordon Jaremko interviewing on behalf the Canadian Petroleum History Society Oil
Sands Oral Project. Bill Dickie: who as Calgary lawyer, Calgary City Alderman, elected to the
legislature as a Liberal then changed sides to the Conservatives while Peter Lougheed led them in
opposition. After Dickie changed sides to the Lougheed group, he became the Mines Minister in the
first Conservative Administration in Alberta in 1971 to 1975. We’'re just going to walk you through
this. 1 have written down that you were born in Ford Macleod.

DICKIE: Right.

GJ: Dad was an electrical --

DICKIE: -- electrical contractor.

GJ: Electrical contractor? Was your family in Alberta for long before that?
DICKIE: No.

GJ: Where did the family come from?
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DICKIE: I'm half Dutch and half Scottish. When | was in the ABM bank, the fellow asked me what
the nationalities of my parents were. | said, “My mother was Dutch and my father’s Scotch.” And he
said, “That’s the best combination for a banker.” So, my mother came from Holland, a place called
Oosterhout and my dad came from Glasgow.

GJ: So, we are just going to walk through this. How did you get involved with the oil and gas
industry? You were involved with it at a very early stage in your career as a lawyer.

DICKIE: That’s right. The fellow I articled with was Percy Sanford, who used to be with the
Bennett Jones firm and then went out on his own. And, the people recognized him as a corporate
lawyer and he dealt with oil and gas. And, one of the unique experiences that | had with him was
that when he, through his health problems, was unable to carry on with listing Canadian Homestead
on the American Stock Exchange. | had to go down and meet with the officials of the American
Stock Exchange. And said, | had to take this file over and I didn’t know how to handle it. Because,
nobody that | was aware that did listing of oil companies on the American Stock Exchange without
the assistance of legal counsel in New York. And, of course, the idea was that they wanted to keep
the expenses down so they had hired a Canadian lawyer and hopefully they could minimize the
expense that way. So, that got me introduced to the oil and gas business.

Then when | developed that knowledge of getting Canadian Homestead listed, as | mentioned to
you before that the officials of the American Stock Exchange were very, very helpful. They showed
me what they suggested to be done and how to do it and the best way to get it done and everything
like that. So, it was very good and then we could say that Canadian Homestead was the first
Canadian company that had been listed on the American Stock Exchange without the assistance of
legal counsel in New York.

GJ: It would have been conventional oil? Drilling?
DICKIE: Yeah, conventional oil, yeah.

GJ: Had you had any contact or even awareness of the oil sands at that time? Was it on the radar
screen within the business and professional community?

DICKIE: No.
GJ: That would have been in the early 1950s, would it not?

DICKIE: Early 50s, yeah. There were publications of what was happening but nothing that I was
involved in and in any way, shape or form.

GJ: But, the oil industry at that time was in a real growth stage, was it not?
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DICKIE: It really was. After Leduc and everything, they were small companies and that’s what
started it. We had the small companies and the public offerings to get financing going, so it was a
pretty exciting time.

GJ: In Calgary here, that’s been called the Dynamic Decade, the 1950s.
DICKIE: Yeah.
GJ: Is that a good word for it?

DICKIE: I think it’s a super word for it. Eddie Laborde and Basil Jones were the two guys that
epitomized that because they were the ones that really got involved in doing these things in the oil
and gas business.

GJ: Could you feel that in Calgary? Did it feel like the city was somehow on the move -- because you
grew up here, you were born in Fort Macleod?

DICKIE: There were great opportunities.
GJ: Yeah. You could see the people arriving and the traffic increasing.

DICKIE: That’s what happens, you see. The exodus from Saskatchewan into Alberta too was really
noticeable. Because, even now and even at that time, all the lawyers were graduating and they
couldn’t find opportunities in Saskatchewan so they came into Alberta. There are number of judges
and lawyers that were very prominent in Saskatchewan and moved to Alberta and became
prominent here.

GJ: So, nowadays we're getting people coming from the Maritimes. Those days they were coming in
from Saskatchewan?

DICKIE: Well, now Alberta is going back into Saskatchewan you know after Brad Wall was the
Premier. So, it’s kind of an interesting situation that developed. And as | said before, | attribute it all
to Tommy Douglas because Tommy Douglas used to come in here and make great speeches. And as
I mentioned, I used to go out and listen to them. He was going to take this company over and that
company over as a government and they did, but they all went broke. So, he couldn’t successfully
develop things in Saskatchewan whereas in Alberta we developed successful companies like the
Alberta Energy Company and things like that.

GJ: Okay. That'’s interesting. Of course, Saskatchewan had the long pedigree of CCF-NDP.
DICKIE: That’s right.

GJ: Yeah, okay. So, you went into city politics in 1961?
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DICKIE: That would be right, yeah.
GJ: What made you go into politics?

DICKIE: I was a president of the Booster Club and the Quarter-back Club and was very active in
sports in Calgary. One of the things that we looked at from a sport point of view was that we
needed artificial ice rinks if we were going to develop hockey players here and hockey. We thought it
should be developed. There was a way that we were moving towards getting artificial ice rinks and
so | said, “Well, I'll run for City Council.” And, the first day I got in there I put the resolution forth
that we have these artificial ice rinks or a program for an artificial ice rink. And, it was defeated
about 14 to 8 and then they introduced the Ward System. And, Roy Farran from the North Hill was
elected as an alderman. And then he said, “Well, I couldn’t vote for you in the first round. But, if
you will support me for a rink in the north, 1 will support you with a rink in the south.” So, instead
of getting one artificial ice rink, we got two artificial ice rinks. That was the start of the Ward System.
To me, it was an eye-opener to see how the Ward System could work because you can get things
done by cooperation.

GJ: So, you learned politics at a fairly early age.

DICKIE: Because, you learn how to work together.

GJ: | think you mentioned also at that time you departed from law and went into a car business?
DICKIE: That’s right. | went into the car business, yeah.

GJ: Now, what did you have in the car business?

DICKIE: I had Chinook Chrysler Dealership and those were the tough years for Chrysler compared
with General Motors. And, | knew that because we compared statements with Jack Carter who was
across the street from Chinook Chrysler. So, we subsequently got a GM dealership after 1 sold the
Chrysler dealership. But, GM was on its way down then so | went through the waves of the
dealerships with General Motors and Chrysler.

GJ: Yeah. | think you said that GM was in Airdrie?

DICKIE: Airdrie, yeah.

GJ: Of course, Airdrie was a whole separate place at that time.
DICKIE: Just starting up, yeah.

GJ: So, it would have been actually quite a way from...
DICKIE: Calgary.

HISTORY
SOCIETY

Sponsors of The Oil Sands Oral History Project include the Alberta Historical
Resources Foundation, Athabasca Oil Sands Corp., Canadian Natural Resources Limited, Canadian
Oil Sands Limited, Connacher Oil and Gas Limited, Imperial Oil Limited, MEG Energy Corp.,
Nexen Inc., Suncor Energy and Syncrude Canada.


http://www.docu-track.com/buy/
http://www.docu-track.com/buy/

122
123

124

125
126
127
128
129
130
131
132
133
134
135

136
137
138
139
140
141

142
143

144

GJ: Yeah, in Calgary.
DICKIE: Yeah. It was just starting to explode; Satellite Cities.

GJ: Satellite Cities, okay. I think at that time you mentioned that you had also encountered the
McMahon Brothers who were big in the oil business at that time as well, Pacific Petroleums?

DICKIE: That’s right, yeah.
GJ: How did you encounter them?

DICKIE: Well, I was on the board of the Football Club. I was in the Quarter-back Club and then
went on the board of directors for the Football Club.

GJ: The Stampeders?

DICKIE: The Stampeder Football Club. And then, I mentioned the key thing | remember is the key
meeting when they decided to build McMahon Stadium. And, what happened at the meeting is that
they had to have the stadium by July the 1st and this was sometime in January. And, Red Dutton
was on there. And, Red Dutton was well known in the construction business. He’d done a lot of
construction work. He said, “George and Frank McMahon can build this stadium by July the 1st,”
and outlined a plan for doing it. And then, he dealt with the cost of it. And, they were trying to
decide where they were going to get the money to build a stadium. That’s when Frank was very quiet
at the meetings, finally spoke up and said, “Well, George we have this property south of Calgary and
we will mortgage that property to put up the money to build McMahon Stadium.” So, that’s how
McMahon Stadium got built. So, looking back on it, it was a significant move in Calgary and | was
pleased to be on the board at that time when these key decisions were made.

GJ: Was that in or about 1964 or 19627

DICKIE: I can’t remember now. I'd have to check.

GJ: First half of the 60s though?

DICKIE: Yeah.

GJ: Yeah, I'd have to check.

DICKIE: I think I'll check with McMahon Stadium, they’ll know that.

GJ: You were alderman 1961-1964 so it must have been... Seems to me that stadium went up in
about 1962 or 1963. But anyway, there you are going along...

DICKIE: ... that's how we get into politics.
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GJ: Yeah. The other question | have got to ask you too, this is something I've run into many times,
is there seems to be a connection somehow between business and sports and often politics all
wrapped into one. How does that come together? Does it sort of come naturally to someone who is
in a profession that long? Why such interest in sports?

DICKIE: I think lawyers, you will see, will get into community work. And, the community work |
got involved in was the sports end of it. And, that’s how it led me into politics is to get some results
for sports is to get into politics to get the things done.

GJ: So then, you're on city council for a three year term?
DICKIE: Right. It was a one year...
GJ: Well, one year, yeah.

DICKIE: One year and then they introduced the Ward System and that was from two years. So,
that’s how I got the three years.

GJ: Okay, to three years. But then, you get elected to the legislature in June of 1963.
DICKIE: Yeah.
GJ: What made you go take the step into provincial politics as a Liberal?

DICKIE: I think the problem was that at that stage, whether you run for Mayor or whether you go
for the province. And, I could see more things to be done. | guess what hit me was when | was in
the City of Calgary, was that we were always looking for more money and it had to come from the
province. So, the province was the key to the future, in my mind, of Alberta. So, that’s where the
action was and that’s where you should be to deal with the major issues affecting Calgary.

GJ: Can you think of what may have been a major issue at that time?

DICKIE: I think the major issue was financing. How they were going to finance projects in Calgary.
And, they had to get the support of the Provincial Government. So, those were things that we had
to look at and do. And that time, | also got tied up with the university and they were running, it was
a separate thing. We wanted to support the university to have our own university here. So, we
worked on that too to get the university -- what was it -- we didn’t have our own university here, so
I was working with groups in the university to try and get that. And, that was another important
factor. It made me say, “Well, if we want that, we got to be elected to do it that way.”

GJ: So, there was a real purpose to this politics? It wasn’t just to have a job?

DICKIE: No, no. The other thing was that I lived on 14A Street and two doors down from me was
the president of the university [at that time, the University of Alberta at Calgary, just a branch of the
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U of A in Edmonton]. So, I got very close to him. He and I, we used to talk all the time. And, he’s a
great convincer that education was a paramount thing for the future of Alberta. And, to develop
properly we needed our autonomy of the universe to be here in Calgary. So, we can make key
decision and not be dictated to by Alberta. So, that’s why | went in and supported autonomy for the
university here. And, to pursue those angles of getting education developed so we could develop.

GJ: Yeah, because of course at that time in 1963 had what was known as the normal school, which
was teacher training college. And, you had a little bit of a germ of a university but it was called UAC,
University of Alberta at Calgary.

DICKIE: That’s right.

GJ: I know that because my wife and I were in the very first class, starting in 1966, which called
itself students of the University of Calgary. It stopped being the UAC. So, it succeeded?

DICKIE: Yeah. Well, the fellow that was Malcolm Taylor and he was a dynamic guy. He really can
sell people on the need for education and what it would mean to Alberta and Calgary. And so, he
was really frustrated with what he was doing just as a wing of eminence. So we said, “Well, let’s do it
here.” And, he said, “How to do it? | get blocked all the time.” So, I said, “If I ran for the
legislature.” That was one of the first things in my plan, autonomy for the university.

GJ: That was Malcolm?

DICKIE: Taylor. He was the first -- one of the... Malcolm Taylor, good guy. It’s funny when you
move out of your community you meet these people and then they’re trying to do things and that’s
how you get involved. They want to do things and it always comes back to them. A question of
where the money comes from and they, the Alberta Government had the money, not the city.

GJ: According to this biography now, I’'ve got here. Your election victory in 1963 was by a healthy
margin. You were one of four candidates. They call it a surprise victory for Calgary Glenmore. And,
they say the Conservatives ran a star candidate against you who was Ned Corrigal. | even remember
that name. He was the big guy on the radio, CBC.

DICKIE: Yeah. Everybody thought he was going to win.
GJ: Then, re-elected in 1967 again defeating three other candidates and then at...

DICKIE: I think it was pretty unique because | was the only Liberal in Southern Alberta that was
elected. I think they were running three of us and it was in the legislature. So, it was Bill Yurko -- no.
It was a fellow from Jasper. | can’t remember his name now. He’s passed away. But, he was a Liberal
and so was Mike Maccagno from Lac La Biche. So, there were only three of us. And, | was the only
Liberal from Southern Alberta.
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GJ: Then it says, “But you were enticed by Peter Lougheed across the floor and joined the
Conservatives and did so in November of 1969.” Is that so?

DICKIE: I think you've got to keep that in mind is that when Peter was elected in 1967 then |
worked with them. Because, | had the legislative experience and one of things I guess, | was always
in debates involved in parliament and procedure. And, | became an authority on that. So, | helped
the Conservatives because they came in and none of them had experience. So, we used to talk about
how we should act as opposition. So, | worked with them for a number of years. And at the same
time, 1 was supporting Mitchell Sharpe for the leadership of the Federal Liberals. And then, when
Trudeau took over we realized -- and when | say “we” Ross Thatcher and | from Saskatchewan both
realized the shift. And, the Liberal Party was very, very left. And, | was still of the view that you keep
getting businessmen in government, you get government out of business.

So, that was my philosophy and that was the philosophy | had which was in line with the
Conservative philosophy. So, I'd only worked with Peter and we were working opposition together.
That’s when we decided that it would be better in the next election to run as a Conservative, to get
the Conservative majority.

GJ: Okay, but there was more to it than that, wasn’t there? By way of common ground between
your school of Liberals and the Conservatives as led by Peter Lougheed in the sense that, you have
mentioned that you went into city hall and then you went into the provincial legislature to
accomplish things. And, it struck me that Peter Lougheed was very much like that as well. That it
was much more about getting things done than having some kind of political ideology? Is that a fair
description?

DICKIE: I think that is. I think that’s right.

GJ: He used to go around saying, “Albertans are doers.” We do stuff. We don’t just talk about stuff.
DICKIE: Yeah.

GJ: But, from what you're describing it sounds like it was a real common -- yeah.

DICKIE: The same, yeah. We were on the same wavelength all the time.

GJ: Yeah, okay.

DICKIE: And, I had known Peter before that time. So, it wasn’t any problem that way. But, | think
the key thing is it was always in the '67 election when Peter was going to run, he was originally going
to run in Calgary Glenmore because they thought that would be the strongest conservative seat. So,
he was going to run against me. That was a real discussion at that time and | think at that time he
then decided that he wouldn’t do that and he went Calgary West. But, | think the news reports were
that he was looking at Calgary Glenmore to run in.
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GJ: For heaven’s sakes.

DICKIE: And, of course, as | said at that time when the lone Liberal representing Calgary it looked
like you were running against the leader of an opposition, your chances wouldn’t be very good. So, |
never talked to him about it but he subsequently decided not to run.

GJ: At that time, 1967 when this is happening, the Conservatives are starting to emerge in
opposition. You are joining the Conservatives. In that period, you did start to see things being
accomplished in the oil sands. Great Canadian Oil Sands got built.

DICKIE: We were in opposition at that time.

GJ: Yeah. Did you think much about that? Did that strike you as a big deal? How did you perceive
that?

DICKIE: In the legislature in those years, Great Canadian Oil Sands was just an oil sands project
that had a public offering and it went its own way. So, the government wasn’t involved in that. It’s
just they started getting into these financial troubles that we started to get involved in the oil sands.
But, that didn’t happen in '67 because GCOS had their own public offering at that stage.

GJ: At that time though, in politics did you think or did anyone think that making a start on
developing the oil sands was a really big deal? I mean, was it perceived as the beginning of a
different future for Alberta when you look back? You could turn around and say, “In hindsight it
was.” But, at the time did it look that way?

DICKIE: No, I wouldn’t say that was the exciting factors involved in the Alberta Government at
the time. It was a government that was running it. The government wasn't actively involved in it.

GJ: Yeah. I guess the only thing that...

DICKIE: You have to keep in mind the price of oil was so low that that’s why it wasn’t a big item
then.

GJ: Seems to me the government really only did one thing, which was to enact a policy allowing the
oil sands plant to have a certain percentage of the market because the plant had to be exempted
from pro-rationing. There was quite a controversy at that time. But, | guess from your point of view,
from a perspective of legislature in government that would’ve been a pretty technical matter?

DICKIE: That would be under Energy Resources Conservation Board, yeah. | can’t remember
many discussions in the legislature at that time about the oil sands development other than there was
a public offering and everybody wanted it to be successful. I think the key thing was more of the
Alberta Gas Trunk Line. Because, the Social Credit government started the Alberta Gas Trunk Line
and arranged for the Alberta Gas Trunk to go ahead; they wanted a pipeline system [for natural gas]
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within Alberta and that’s what they were working on more than the oil sands. So, it was the pipeline
system that the government was more keyed in on.

GJ: So, GCOS was out there, you knew the oil sands were there but it was pretty hard to tell in 1967
that this was going to be big?

DICKIE: Yeah. Well, really we hadn’t visualized it would happen. So, that really changed when we
took over in the government and we got a hold of Syncrude and then the cost of those places kept
escalating all the time.

GJ: Yeah. As Mines Minister, one of the things you did was contribute to making sure that Syncrude
went ahead. And, where that all finally came together was at the Winnipeg Meeting in very early
1975. How did that situation develop the way you remember it?

DICKIE: It developed that we thought that this was key to getting the oil sands going. And, we had
some reports from the ERCB about the future of oil sands and it all looked good except the
financing of it. So, we realized that that was a key problem and one of the things that happened was
that Peter had said, “Look, we've got to make sure, what is the cost of these plants?”” So, we set up a
committee to deal with whether we could make sure that the costs would be realistic before we
started to talk with others, like with the federal government. Because, we had feelers out with the
other provinces that wanted to participate. And, at one time Quebec even mentioned they might
participate because they had an arrangement. There is a good feeling between Alberta and Quebec.
But, we had to make sure we up the cost factor.

So, we had this discussion and the idea of a committee came up and | was the chairman of it, to
make sure we could get an accurate estimate of the costs because that’s when Atlantic Richfield [one
of the original partners in the Syncrude ownership consortium, holding a 30-per-cent share in the
project] came along and said, “We can’t go along any further. We’ve got to sell our shares and get
out.” And, that’s when we really had to say, “We’ve got to do something about this.” And, that’s
when we started to move on it and then we started to move with the federal government on it and
talked to Donald Macdonald.

GJ: How did that meeting go? Why did you pick Winnipeg and what happened at that meeting?

DICKIE: Well, we wanted to bring Ontario in and so that was in the idea. It wouldn’t be in Alberta,
it wouldn’t be in Ottawa or it wouldn’t be in Edmonton. We’d pick a mutually acceptable place in
between the two so we could both come together and have the discussion on it.

GJ: How did the meeting go?

DICKIE: In my view, as | mentioned, it started out at like 9:00 or 10:00 in the morning and by the
time we broke for lunch, we didn’t think we could put the deal together. When we came back at
1:30, we had made the deal, put the deal together. We drafted a memorandum, what it was all about,
everybody agreed to it. We took a plane back to Edmonton. The next morning | tabled it the
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legislature the program that was outlined. I think we should get a copy of that and | went on the
Internet to see if I could get it and I don’t think I can. But, maybe we can phone up to get a copy of
that, because it sets out the whole terms and conditions of the agreement out of the Winnipeg
Meeting.

GJ: The basics were that the governments agreed to replace Atlantic Richfield?
DICKIE: Right.

GJ: That 30%. So, Alberta took 10% it seems to me, the federal government took 15% and Ontario
5%?

DICKIE: Yeah, Ontario took 5%. | think that’s about right. Yeah, I think that’s right. I'm not sure
about the federal government whether it was 15% or 20%, but it's one of those figures.

GJ: So, what happened in that short span of time between the start of GCOS and eight years later
you have an agreement where the government is not only encouraging an oil sands project, but is
actively participating in it? What happened to make you take the government into an active role?

DICKIE: We were of the view that it was so key to get the oil sands going because that was just
OPEC was starting and we could see the whole future with the oil. All the projections we had were
oil was going to be demand and we could see this was the future for Alberta with the oil sands so we
had to make sure it was going. If Syncrude didn’t get going, we thought it would be set-back of at
least ten years.

GJ: You must have had a whole graph of new information then about the outlook for Alberta
conventional oil, the outlook for demand for oil in addition to the price; because, GCOS had that
problem of fitting itself just into the production scheme of things?

DICKIE: I think that we were at that time involved with a lot of natural gas. So, that triggered that
when you look in the future of natural gas and we looked at where the price of oil was going too. So,
we had to keep the two in mind.

GJ: Was there a sense that Alberta conventional discoveries had pretty much been made? By
conventional I mean flowing oil, the Leduc style of oil -- and if you were going to replace that and
expand on it that you had to go into the oil sands?

DICKIE: I don’t think we necessarily looked at the conventional. I think it was really being handled
by the private sector. But, the private sector couldn’t handle the oil sands and we thought that was
essential to get the oil sands going rather than delay it ten years or so. Because, | think our figure was
if we didn’t do anything the oil sands would have been put back, development of the oil sands
would have been put back about ten years. So, we had to move on it.

GJ: You were getting some pretty good information then?
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DICKIE: Oh, that's right.
GJ: Where were you...

DICKIE: Well, we had really very confident people in the Energy Resources Conservation Board,
Dr. George Govier. And then, Barry Mellon who was with the research council, he was a geologist
and became my Deputy Minister and he had a good background on this. And, we looked at the
future where oil was going and this was when OPEC was starting to expand and you could see
projections from oil where it was coming from. So, it was tied in with really the development of
OPEC that we got the feeling of where oil was going to go and what needed to happen in Alberta.

GJ: At that time, after the Winnipeg Agreement, I remember this very well because | was in the
legislature press gallery, there was a real knock on the oil sands at that time from the political left,
not so much on environment but on the economic side. It was said, especially on the political left,
that the governments caved in and gave too much to the oil companies. Do you remember that?
How did you feel about that? Did you wonder if you had given them too much?

DICKIE: Yeah, | think that always exists that everybody seemed to be concerned that the oil
companies were getting the advantage all the time. We really felt that the government and industry
had to work together. So, it was working together and finding the proper balance that we felt was
important.

GJ: Part of that was the royalty arrangement with Syncrude, wasn't it?

DICKIE: That’s right. One of the problems that we had with GCOS was that the Social Credit
government had to remit part of the royalty back to GCOS to keep GCOS alive. And as | said to
you, we can still remember those headlines: Gives the Oil 100 Billion Dollars, were the headlines in
the paper. Social Credit government giving oil companies 100 Billion Dollars. Well you couldn’t do
that. So, we said well the crux of this is how are we going to structure a royalty formula. Because, the
royalty formula for GCOS was the same formula that they used for the conventional oil, 12.5% to
16%. So, we said, “We’ve got to come up with a different formula.” So, I remember asking George
Govier [chairman of the Energy Resources Conservation Board] to give us a number of suggestions.
And, he gave me about 15 suggestions as to how we might work a royalty system on the oil and gas.
And then finally, we sat down with the energy committee [of cabinet] and discussed it. And, | think
at its conclusion, the premier and myself and everybody else said, “I could put the proposition forth
if the industry is going to put the money up for this and they can’t afford the royalty until they get
their costs back.”

So, we said we’ll take a minimum royalty and then when they get recovered their costs, then we
share on a 50/50 basis or some basis that would give us the money that we thought the Alberta
Government should have. And that’s a very difficult thing to pick. When I talk about 50%, it could
be 45% or it could be 35% but those were all figures we had to negotiate and deal with and what we
thought was reasonable in both industry and government.
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GJ: One of the issues was 50% of what, wasn’t it? Was it 50% of not gross but 50% of net revenues
after costs?

DICKIE: Yes, that’s right.
GJ: So really, that was the ancestor of the so-called generic royalty regime was it not?

DICKIE: That’s exactly right, yeah. We were partners. So, you put the money up and you get your
money back. That way it’s 50/50. That was kind of the general concept at the start-up. That was a
completely different concept than the existing royalty structure. So, we had to sell that and then we
said that was one of the things we had to sell. And, I think that’s where we got into those arguments
that people were saying we were giving too much away. But, they didn’t realize that we had the
figures that would see how much the government and private sector had to put up to take the
gamble to get this project going.

CJ: Another big thing that happened while you were Mines Minister is you started the ancestor of
two of the biggest Canadian oil and gas companies, really two of the biggest Canadian companies
now, which is Encana Corporation on the gas side, Cenovus on the oil sands side and those came
out of Alberta Energy Company. That was up and running by the time you dropped out of politics
in 1975?

DICKIE: That’s right, yeah.
CJ: How did Alberta Energy get started?

DICKIE: After Peter was elected a fellow by the name of Jim Gray wrote Peter a letter talking about
the gas reserves in the Suffield area. So, Peter had turned the letter over to me and | went and
discussed it with our department and said, “Yeah, there is a lot of gas there. So, we should look and
see how much gas there is so we can properly assess what to do with it.” So, our department went
ahead and they drilled in excess of 70 wells or 77 wells or something like that. They drilled 77
successful wells. Then the Alberta Government built these test wells. In the industry they might call
them, exploratory wells and the say, the governments in the business. But, you had to assess what
was there. So, when we got the results back of these successful wells it gave us an evaluation and
then we said, “Well, what are we going to do with this?”” So, this started the formation of the energy
company and we said, “What shall we call this company?” And, that’s I think I mentioned that Bill
Yurko was the Minister of Environment at the time and he was sitting at the end of the table. He
was on the energy committee. He said we should maybe call it the Alberta Energy Company.

So, we put those assets into the Alberta Energy Company along with other assets that we had, like
when we talked about Syncrude, when we had to build pipelines so we could put the pipeline into
some of those assets. And, we wanted to give Albertans a chance to invest in its resources and we
started the Alberta Energy Company and had a public offering to the residents and give a preference
to the people of Alberta exactly like what the Alberta Gas Trunk Line had been so successful. And,
people always talked about how they were pleased with their investment in Alberta Gas Trunk Line.
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So, we said as Alberta Government, we’ll set this up and give this opportunity to an energy company
and that’s how it started.

415  GJ: That was different. At the same time as that, Petro-Canada was being formed but it was formed
416  as a national oil company owned by the federal government?

417  DICKIE: That’s exactly right.

418  GJ: Alberta Energy Company, as | recall might have been on paper very briefly a crown corporation,
419  but then you had the share sale. And, the Alberta Government restricted itself to owning shares?

420  DICKIE: Right.

421 GJ: It seems to me that it was structured very differently from Petro-Canada? Was that deliberate?
422  What was in your minds when you set that up?

423  DICKIE: Our feeling was, is that the government shouldn’t be involved in the oil and gas business.
424 So, we wanted to do what we could to assist the companies. The private sector did get it going and
425  that’s why we started the energy company. Whereas, Maurice Strong who was the father of the
426  Petro-Canada and | met with Maurice a number of times. He felt strongly that federal government
427  should own it. So, that was a different philosophy and that was the Liberal philosophy of Trudeau,
428  we should own it. You can see the difference between -- you know they say the Lougheed

429  Government might be right, but might be swinging left than more conservative, but not like the
430  Liberals in Ottawa who wanted to set up Petro-Canada. So, | think there was some -- | can’t

431  remember but there was no serious discussion in Alberta that we as a government should develop
432  Suffield as our own. We thought we should put another company in, let the private sector take it
433  over.

434  GJ: You put a lot else in AEC besides Suffield, didn’t you?

435 DICKIE: Yeah.

436  GJ: You put big pieces of the Syncrude project as a matter of fact?

437  DICKIE: That’s right.

438  GJ: Was the thinking there then that oil sands was going to be a sound and long-range investment?
439  DICKIE: I think that’s right.

440  GJ: In hindsight, did it work out that way?

441  DICKIE: Yeah.
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GJ: When you were putting that Alberta oil company together, were you thinking long? Like, was
the thinking that, “Well, this is going to take a long time, years to mature especially on the oil side?”

DICKIE: No, I think that Suffield would give you the natural gas...
GJ: Right away.

DICKIE: ... it's now giving it. And, that's why making it -- tying it in with the oil sands, it would be a
beautiful offering to go to the public on. And, that’s why when we looked at it that would be an
ideal way to make a public offering that you've got long-term and short-term.

GJ: Seems to me by then the oil sands had become prominent enough at that time that it would
catch some imagination?

DICKIE: That’s right. The oil pricing around the world was going up. So, it was the higher the oil
prices went, the more the oil sands became viable, the more it became attractive and everybody
could see they could benefit by it, including the Alberta Government through royalties. So, we could
look and say, “Well, if we can get these plants going, look at the revenue we’re going to get by being
in a 50/50 partner in that.” When | say, “50/50 by being a partner in that by virtue of the royalty we
get.”

GJ: Okay. I think you told me that at that Winnipeg Meeting the oil sands or Syncrude, the
participation was a bit of a hard sell with the federal government?

DICKIE: That’s right. When this meeting adjourned at noon and I thought we wouldn’t have a deal.
And then, over the lunch hour everything changed. And, | subsequently heard from other people in
the federal government that Chrétien would work with Macdonald and got Macdonald so that he
could accept what was on the table at the time and put the deal together.

GJ: At that time, Donald MacDonald was Energy minister?

DICKIE: That’s right.

GJ: Jean Chrétien would have been Northern Development minister, or was he or Industry?
DICKIE: I think it was Industry.

GJ: Industry, yeah.

DICKIE: I think it was more industry, because he was there at the meeting and part of the group.
GJ: So, he was a pretty supportive guy, at that time?

DICKIE: He was indeed.
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GJ: I wonder why? Did he tell you why?

DICKIE: No, but I think -- when 1 followed his career since that time, | think that's what his whole
attitude was, “Let’s get things done.” Like, he signed Canada up in Kyoto because he thought at that
time it was going to be helpful to get things moving. And, that’s the way his mind worked. So, he
was more getting things done too.

GJ: So, you have a bit of common ground with him then?

DICKIE: I think we did. I think he was on our side more than Macdonald was. Macdonald was a
tough bargainer and I think would have been prepared to not go along. And, I think Trudeau left it
to Macdonald.

GJ: We talked about this too a little bit, but was this involvement in Syncrude and Alberta Energy —

if you look at Alberta long range through the whole history of the province — well within the Alberta
way of doing things? You mentioned Alberta Gas Trunk Line, but there was another one too wasn’t
there? In the 1930s, on the financial side, that was probably aimed more at the farmers — the Alberta
Treasury Branches?

DICKIE: Oh, that’s right. The Social Credit government started that to take and get into the
banking business. And, of course, that’s one of the problems the Conservatives face. If you're a
Conservative, you say the government should be in the banking business but it got started by the
Manning Government and William Aberhart was the original, taking over the start of the treasury
branches and putting the treasury branches together and the Social Credit were very successful in
that. And then, the Alberta Government taking over as a Conservative Government, when you talk
to the people in rural Alberta that was a life saver that nobody is going to take away this banking
opportunity for them. So, we are as a government involved in the banking business as
Conservatives, which is normally a Conservative would say, “You can’t be.”

GJ: Is this Alberta tradition, in a way, one of supporting large services or large projects that get
whole new sectors going? Like, the treasury branches would have been for the farm communities
especially in the 30s, because Alberta was mostly farms.

DICKIE: That’s right.

GJ: Alberta Gas Trunk Ling, that’s the entire natural gas side of the industry. And then, you've got
over on the oll side by the time Syncrude comes around, an entirely new outlook on the entire oil
industry.

DICKIE: I think that’s exactly right.

GlJ: So, it is -- when people compare it to the Railway, it is kind of a similar way of thinking?
Because, you build a railway everybody gets something out of it?
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DICKIE: Yeah. It benefits everybody down the line. And, that’s where you trace the history,
because the banking in Alberta that was one of the problems and the Depression, nobody could get
any money. So, they had to do that here and create the bank to do that.

GJ: Because, there is one other initiative...

DICKIE: Because, Social Credit was funny money in it all the time. You know, funny money?
GJ: But, the treasury branches was real money?

DICKIE: Real money, yeah.

GJ: And, it worked?

DICKIE: And, it worked. Fortunately, it has been successful and it’s making money so there hasn’t
been a problem.

GJ: Actually, nobody has ever talked about selling it I don’t think.
DICKIE: No.

GJ: I don't think so. People in the business community really like those guys because they pay
attention to smaller companies more than the big financial institutions.

DICKIE: It’s quite amazing when you get out in rural Alberta, people that are from the treasury
branches, they work for Alberta Energy and they all still had shares in Alberta Gas Trunk Line. So, |
mean rural Alberta invested in these things and benefited by them. So, it’s an ideal situation.

GJ: Treasury branch...
DICKIE: Do you want a cup of coffee or tea?

GJ: Oh, no. I'm fine thanks. We're getting pretty close to where we’re going to get to now. You had
one other example of that that you were involved in creating and that was Alberta Oil Sands
Technology and Research Authority?

DICKIE: Right.
GJ: How did that get started? What made you want to do that?

DICKIE: Well, when | told you we had this committee set up to deal with the cost of Syncrude. We
wanted to make sure of our costs. So, we realized the technical problems involved in an oil sands
plant. And, we realized that particularly with issues like tailings ponds, there has got to be some
evolution that takes place to deal with all these issues. So, we realized that industry always spends
just so much money. So, we set up this Oil Sands Technology Authority to deal with the research
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that was required to keep us moving and keep the oil sands going ahead with the newest technology
that could be devised.

GJ: Did the environment play a role?

DICKIE: Yes. Bill Yurko, I should have explained before, came in on a byelection. And, he came
out with a strong environmental basis and when he got into the legislature, the premier pulled over
the Minister of Environment and there were great many discussions. And, he was a strong
environmentalist. So, we had critical discussions about oil sands and going ahead, the tailings ponds
and things of that nature to make sure that we had the proper environmental positions in place to go
ahead.

GJ: As | remember, one of the really big ones was the reclamation legislation, because Alberta had
really not had that?

DICKIE: That’s exactly right. We had to make sure we had that. I think Bill Yurko really pushed
these things. When we got back at going through the history of Syncrude it was a great debate. You
had to look after the environment; these tailings ponds, because the tailings ponds were a big issue.

GJ: | actually have a paper that was put together. It was a background paper done for the Cabinet. It
sits in the ERCB library. And in there, there’s even an estimate of how many legislative buildings the
tailings would fill every single day if you had a million barrels of day of mined oil sands. And, it’s
quite a large number of legislative buildings. So, you knew about this at the time?

DICKIE: Yeah. And then, we also had the problem with -- some of the reports that we got were on
environment. The NDP and their leader, Grant Notley, relied heavily on those and kept hammering
us with those all the time. So, we were always conscious of the environmental issues around the oil
sands.

GJ: There was one other thing | wanted to ask you about. | mean, that was very high-profile days for
energy — if possible or conceivable, even more than now. And one of the things that happened is
that Sheikh Yamani, the head of Organization of Petroleum Exporting Countries came to Alberta.
Did you meet him?

DICKIE: Oh sure, I met him a couple of times.
GJ: What did you think of him?

DICKIE: One of the things that we discussed with him was we were trying to get natural gas going

and we wanted to create a market for natural gas the way they had created the market for oil. So, we
had good discussions with him on that and how he set up OPEC and how he controlled OPEC and
what they were going to do with OPEC?

GJ: He wanted you to join, didn’t he?
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DICKIE: Well, we looked at trying to say, “Well, we should join because if we’ve got our oil we
should be part of that.” But, the federal government wouldn’t -- that was in the federal
government’s jurisdiction and the government made sure that we didn’t get involved in that.

GJ: So, in the end you decided not to try to join?
DICKIE: That was off the table.
GJ: Okay. Do you wish you would have? Do you wish you could have?

DICKIE: I could see some advantages of being involved in a company that sets the price of oll,
yeah.

GJ: Because, everybody says, “We’re just price takers here.”

DICKIE: Well, you see, we set up the Alberta Petroleum Commission, that was when Macdonald
was going to put that export tax on and we set up the Alberta Petroleum Commission which was
designed to sell our oil and our price and deal with it. So, we had to get involved in the price of olil.
If you're going to get involved in the price of oil, you should maybe be part of OPEC to make sure
that that decision of where they’re going to set the price, you were involved in it.

GJ: That was the Alberta Petroleum Marketing Commission, | remember it well. It took legal title to
the royalty share, right?

DICKIE: That’s right and used that to start setting the price of oil for Alberta. | forget the fellows
name now...

GJ: Alberta Petroleum Marketing Commission and it seems to me it was guy named -- that was
Wayne Minion?

DICKIE: Wayne Minion. That was the guy’s name | couldn’t think of, Wayne Minion.

GJ: | remember him.

DICKIE: Yeah. We did a great job on that and that was a critical time too.

GJ: Yeah, that commission and Wayne Minion, they were very high-profile for a long while.

DICKIE: Yeah. That was one of the contentions that we had there, whether we have the office in
Calgary or in Edmonton and we put the office in Calgary.

GJ: Okay. That’s all I needed to ask you about.
[END OF RECORDING]
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